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DB Corp. Limited (DBCL) is one of India's leading print media companies, which started operations

in 1958 with the launch of its first edition of Hindi newspaper in Bhopal, Madhya Pradesh. Currently,

the company publishes three newspapers with fifty-seven editions in three languages, i.e., Hindi,

Gujarati and Marathi across 14 states in India. DBCL’s newspaper portfolio includes Dainik Bhaskar > 18% | -5%1t015% <-5%

(DB- 43 editions), Divya Bhaskar (8 editions), and Divya Marathi (6 editions). Besides newspapers,
DBCL also publishes certain periodicals, namely, Bal Bhaskar, Young Bhaskar, Madhurima, Sector Outlook Positive

Rasrang, Kalash, Dharma Darshan, and Navrang, along with its newspapers. DBCL has 51 printing  Stock

units in the states of Rajasthan, Gujarat, Chandigarh, Punjab, Haryana, Himachal Pradesh, Madhya =~ CMP (INR) 230
Pradesh, Chhattisgarh, Jharkhand, Maharashtra and Bihar. DBCL also has radio licenses for 30  Target Price (INR) 266
cities across seven states, under the brand name ‘My FM'. Apart from printing, publishing and radio  NSE Symbol DBCORP
businesses, DBCL also has a presence in the digital media with four portals and three mobile apps. BSE Code 533151
Investment Rationale Bloomberg DBCL IN
Known brand and market leader, with strong traction in mobile app downloads Reuters DBCL.BO
DBCL is one of the leading print media groups amongst national dailies in terms of readership. Key Data
DBCL'’s flagship newspaper, Dainik Bhaskar, is India's most widely read Hindi newspaper. Dainik  Nifty 19,533
Bhaskar has maintained its leadership position in the legacy markets. The company’s App has regis-  52weekH/L(INR) 255/ 89
tered a tremendous growth from 2 million in January 2020 to more than 13 million in May 2023. They Ols Shares (Mn) 178
are one of the highest-rated Hindi and Gujarati news apps with tens of millions of downloads. Moreo-

Market Cap (INR bn) 41
ver, they can achieve the best retention in the market due to the best user experience. As per Com-

. . . - . . . . Face Value (INR) 10

score Mobile Metrix Media Trend, Dainik Bhaskar is the no. 1 news publisher App in India.
Robust performance in circulation and advertisement almost at pre-COVID levels Average volume

3 months 5,96,160
DBCL'’s performance was severely impacted in FY21 due to COVID, which continued in FY22. The 5 o

months 4

circulation and advertising revenues have both improved and now almost reached the pre-COVID 05,890

1 year 5,83,490

levels. The company’s print business has registered a strong 24% YoY growth for the last five quar-
ters. Advertisers, including education, real estate, government, jewellery and health, have remained

steadfast in their preference to use print as their preferred medium. Share Holding Pattern (%)

Valuation and Outlook

11.3%

4.2%

The Indian newspaper industry is witnessing a significant upswing in advertising across various seg-
ments. Reputed agencies such as CRISIL peg this growth at about 15% to 17%. The print media 12.5%
continues to hold value for new-age digital sectors also. Due to DBCL'’s savings from the cost optimi-
zation measures and the benefit from softening of newsprint prices, the company is likely to yield
significant benefits in the forthcoming quarters. The company has been working on its digital busi-
ness to increase its loyal monthly active user base across its applications. Through its ongoing initia- W Promoters MFIl =Dl mOthers
tives at the Radio division - MY FM, they are working towards building planned visibility, delivering

compelling content which will ultimately drive revenue growth. Thus, we give the stock a “Buy”

rating. On the valuation front, we value the company based on 28x of FY23 earnings and ar- Relative Price Chart

rived at a target price of INR 266 (17% upside from CMP) with a 12 months investment hori- >
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D.B.CORP Ltd.

Key Financials

YE March (Rs. millions) FY17 FY18 FY19 FY20 FY21 FY22 FY23
Revenue 22,580 23,112 24,627 22,238 15,077 17,685 21,292
Revenue Growth (Y-0-Y) 2.4% 6.6% (9.7%) (32.2%) 17.3% 20.4%
EBIDTA 6,422 5,638 5,042 4,815 3,048 3,028 3,221
EBIDTA Growth (Y-0-Y) (12.2%) (10.6%) (4.5%) (36.7%) (0.6%) 6.4%
Net Profit 3,748 3,240 2,738 2,750 1,414 1,426 1,691
Net Profit Growth (Y-o0-Y) (13.6%) (15.5%) 0.4% (48.6%) 0.8% 18.6%
Diluted EPS 211 18.2 15.4 15.4 7.9 8.0 9.5
Diluted EPS Growth (Y-0-Y) (13.6%) (15.5%) 0.4% (48.6%) 0.8% 18.6%
EBIDTA margin (%) 28.4% 24.4% 20.5% 21.7% 20.2% 17.1% 15.1%
NPM (%) 16.6% 14.0% 11.1% 12.4% 9.4% 8.1% 7.9%
RoE (%) 23.5% 16.8% 15.0% 16.4% 7.8% 7.6% 8.7%
RoCE (%) 38.9% 28.6% 26.9% 26.1% 16.2% 15.9% 16.3%
P/E (x) 10.9x 12.6x 15.0x 14.9x 28.9x 28.7x 24.2x
EV/EBITDA 6.2x 6.8x 8.0x 8.6x 12.6x 11.9x 12.4x
P/BV (x) 2.6x 2.1x 2.2x 2.4x 2.2x 2.2x 2.1x
Market Cap. / Sales (x) 1.8x 1.8x 1.7x 1.8x 2.7x 2.3x 1.9x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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